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Summary Annualized Returns

The Formula Growth Hedge Fund (FGHF) is an
absolute return equity long/short strategy with the
objective of achieving superior risk-adjusted returns
relative to the market by maximizing such returns
during periods of favourable market conditions and
preserving capital in periods of difficult or uncertain
market conditions.

In pursuing its investment objective, the Fund will
invest primarily in a portfolio of small to medium
capitalization U.S. listed securities by basing its long and
short equity selections on fundamental business and
security analysis criteria.

The Fund’s manager, Formula Growth Limited, has
since its founding in 1960, focused on the U.S. stock
market and has developed over these years a deep
experience and knowledge of the small and medium
capitalization market. This has enabled our firm to
produce a long term track record of 12% since
inception of the long-only fund and 30% since of the
inception of the long/short strategy.

Growth in $1,000 Invested Management Summary

Minimum: $250,000

Subscription: Monthly

Redemption: Monthly, 10 days notice

Management fee: 1%

Performance fee: 20%, highwater mark

Canadian Structure: RRSP Eligible Trust

Alternate Structures: Offshore vehicle
US L.P.

Auditors: Deloitte & Touche, LLP

Custodian: J.P. Morgan

Legal: McMillan Binch Mendelsohn LLP

FORMULA GROWTH HEDGE FUND
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Performance Statistics

MONTHLY RETURN DISTRIBUTION*

Note: Up to December 31, 2005, the performance relates to the Canadian domiciled LP, FG Limited Partnership. From
January 2006, the performance relates to the Formula Growth Hedge Fund.

1 Sector and market exposure is adjusted for financial instruments which are purchased to replicate inverse movements
in the stock markets.

The information provided herein should not be considered a solicitation to buy or an offer to sell a security. It does not
take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. Past
performance is no guarantee of future results. Information pertaining to the Formula Growth Fund and Formula
Growth Hedge Fund (the “Funds”) is not to be construed as a public offering of securities in any jurisdictions of
Canada. The offering of units of the Funds is made pursuant to the Funds’ offering documents only to those investors in
jurisdictions of Canada who meet certain eligibility or minimum purchase requirements. Important information about
the Funds, including statements of the Funds’ investment objective, is contained in its offering documents. All
performance data assume reinvestment of all distributions or dividends and do not take into account sales, redemption,
distribution or optional charges or income taxes payable by any unitholder that would have reduced returns.

Monthly Average Return 2.2%

Annualized Standard Deviation 16.1%

Sharpe Ratio 1.8

Average Monthly Loss -3.0%

Deviation of Losses 2.1%

Ratio of Positive Months 72%

Largest Monthly Gain 17.9%

Largest Drawdown from Peak -23.2%

CONTACTS
Mark Culver
Vice President – Business Development
mculver@formulagroth.com 

Marc-Andre Pouliot
Senior Advisor – Sales & Client Servicing
mapouliot@formulagrowth.com 

Ari  Kiriazidis
Director – Product Development
ari@formulagrowth.com 

Tel.: 514.288.5136 or
Toll Free: 877.343.6654

Monthly and Year-to-Date Returns – Net of  Fees (U.S. Dollars)

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec FGHF S&P 500 TR

2010 (0.8%) 2.3% 5.4% 1.7% (4.6%) (6.6%) 4.7% 1.5% (0.1%)
2009 (0.9%) (4.9%) 7.2% 7.0% 8.1% 1.3% 6.4% 1.5% 2.6% (1.1%) 2.0% 4.1% 37.7% 26.5%
2008 (6.2%) 0.6% (1.0%) 5.0% 6.1% (3.4%) (1.9%) 0.8% (7.5%) (3.7%) (6.4%) 2.3% (15.3%) (37.0%)
2007 0.9% 1.4% 0.8% 3.2% 3.6% 0.5% (3.1%) 0.7% 1.5% 0.5% (3.8%) 2.1% 8.4% 5.5%
2006 6.4% 2.8% 0.3% 4.6% (1.1%) (1.0%) (3.9%) 3.5% 1.7% 1.2% 2.7% 0.3% 18.5% 15.8%
2005 (3.0%) 2.6% 0.6% (2.8%) 5.7% 3.6% 6.7% 2.7% 1.4% (2.2%) 4.4% 0.5% 21.4% 4.9%
2004 10.7% (0.9%) 1.2% (3.6%) 6.1% 5.0% (3.1%) (0.3%) 3.9% (0.4%) 7.3% 3.9% 33.0% 10.9%
2003 3.4% 0.2% 9.9% 17.9% 13.0% 11.5% 13.8% 5.9% 6.5% 12.2% 4.6% 3.1% 162.3% 28.7%
2002 2.1% 2.1% (5.9%)

Capital protection is very central to our overall investment
philosophy. The fund is typically well diversified across
industry sectors and normally invested in 70 - 90 securities
with a gross market exposure of less than 100%. Our script
based investing style is tied to measurable catalysts and our
managers will typically examine over 2,000 ideas per year and
transact in the top 15% long/short actionable investments.
Returns are therefore achieved by relying on stock specific
ideas tied to strong catalysts and tight price targets, rather
than continued market exposure to fairly valued securities or
to the use of financial leverage.

Market Exposure1

Sector Exposure1

1010 Sherbrooke St. West, Suite 2300, Montreal, Quebec, H3A 2R7

Telephone: 514.288.5136  • Fax: 514.844.4561

Toll Free: 877.343.6654

www.formulagrowth.com

July 31st, 2010

-40%

-20%

0%

20%

40%

60%

80%

100%

Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09 Jan-10

Gross Long Gross Short Net Market Exp.

5% 6%

16%
20%

0% 4%

18%

1% 1% 0%

-10%

0%

10%

20%

30%

40%

C
on

s.
 D

is
c.

C
on

s.
 S

ta
pl

es

E
ne

rg
y

F
in

an
ci

al
s

H
ea

lth
ca

re

In
du

st
ri

al
s

IT

M
at

er
ia

ls

T
el

ec
om

U
til

iti
es

Gross Long Gross Short Net Sector Exp.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


